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Circular instructisns on the captioned subjéct,I am £> say thatL

afrrementiocned letter and Circulszr were issued tO gach Circla ', =
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All Asst.duditor General of ‘,f >

CoopeSucieties Of Circlss. - ('
Sub: Proactive Role of Asstes.G.C.s. for Lo

proper presentstion of Specilal Audit - Ly ,f,}““

report 0f C.5. TS T

9 > —/-!.-u’ .

Ref: This Office lettsr N2,2498{(16) d4t.29.04. 04 o ey

and  Circular No.2862 (16) Dt.14.05.2004. = 7 .:,,*»,;‘-“:f-."/,-“
sir, ' | T /

Inviting your attentisa to the aforesaid lettoar/ s

M
\.., ’, h

fi

with a view to streamline the Special Audlt,Centralise tha issue
of Special Audit report to sradica-te the short comings and sHort
£alls in Special audit Depoxnts. But Sf£late, it is noticed that

esntinuing

draw-backs in presentipg Spsciasl dudit repdrts Wﬁlch notonly
resultsy in misrepresge .ntot 2-n of facts but als® causes delay in

R ST A ICODtKE kK scrutiny and release =f Special awlit
reports after due corr.otitn. _ '
1) There waa a clear instructi:n in the afuresaid Circular to

£7 the effect that scopée of Special Audit as well as aspects

to be taken-up through Spzcial Audit be determined”aptly and

authorisation be made accordingly.But in most cases the points of

sxaminatinn by speclal audit is not mentioned. In qbqublnauﬂlt“r

is gncouhtgring problem as to which aspect to

bL conductad and

alsh cumpletion Of Special Audit is becoming badly delayced.

2} buring course oF Bpecinl audit, if ahy records are oot

available,tanglble ~ctinns are not belng injtiated by the

J

Z.heG.C.S.himself. Merely hu&ltJr.}S mentldnlng the fact in

the report. Sounafter gettidg the report £rom the Auditor
concerhed, about nip-availability Df'recatds during Special-
Audit, the AMAGCS should have taken up the matter forthwith
with the Chi<'f Bxecutive of the Snciletys,local administrative-

authorities pnd f£inancing Banke £5r securing/retrieving the

reaords. If theée aforzsald person or the addressca/s dres Dot

e T,

pay any attention quickly,hé/they should be made party with
. s N '_"—-—”'_*__————.______‘
the aftfairs duc to inacticn.

In this 'stage,Special Audit should fix the accohunb-

z‘tablllty.as per lntersewmrrlt Sf the cases as well as avalla-

ble,1n£eratlon{recoursLng the Circular instructions of the

A+G.C.5. t2 this effect.
- C“:;)ntci. - ..2. nen ..

e



jgk;/k.‘ : : S e mrpger o K\\%% gi'
3) The wrltlng style in the 5pmctal Aud;t r@pvrt is very A%@ N\\( ‘
'Sng times conveys n» mgsning at all, Sinqe sald reporr 19\3;\ R
issue@ £rom this, Directorwtu'l¢Vgl £d Jlffmrent hlgherl ;ex K
. quarter including Principal’ s@cretary £0, Gove. coap.Dep%J..
. Ehg mode Of Lepresentatiszn shoula be proper.fact pointéd and .
. cﬁmpruhcnaible.‘&q befdr@ submitting the Spl.audit Rpport td §£_
N this Diructurmtu for iqsuL. the Juty of AAGCS shoull be to go g%
‘:} through ‘the réeport at hls level and- any shﬂrtcdmlngs HDtchG
. in rmpurt should be p;apvrly corracted. '
.4)-In many cas s 1t is DbserV¢d that ths flndings Of the Spccial
Audit is not similax w;tn the canc rned yaar-nf Final aAudilt,
:aalthough the matter and 1spacts are eoincidental to each
Audit. Interdallq ‘whelh. bpgci =1 Aualt repurt rGVQalq M Ny 1
fhrregularitlus,the finql avdit’ rpp?rts are silent on such =8
issues. ' : '.,‘ : ' i
| As 2 rgsulﬁ f whicghy Elnal Auiit. rgpﬁrt ‘has become

- qugstlanwbl» and puttlng this offlce in a embwrasslng Losit- O
isn, It .should not hpron whal. bo¥h ‘the f;nml atdit ~hA g;}
Spegial Audit .are based 7n samg regords of sncleties and the -
scape Uf eXEM1Hatl'n by nudlt)r @n both thm tprs of 1udlt ‘%:‘
are samg.as_an1sdg@s under Rulw 61 of Q.C.SgRulas. é;

Some times Auditor £or Special Audit is properly. ps

focussing bnftne ill@galitiés as well as irregulatities, {J‘
where as he is asneluding the fact iheptly. 8> it is esta ablis= f
“shied that Circle ?Lf;qe ig vary c¢asual and smperflclal in this T%J
vital aspects. Mores Ver, most of the Clrcles are neither -

submitt;ng the finﬂlngs =f the Final Audit In tuhe with the )
allegatian .especlally at the timg of sueking permission £or i
SQECldl Audit nor at the timg of Suless}Jn 3fF 8Sul, audiit report'f@
s;pdr.tely. Hencc it is confirmed that circle is keeping back -ggq

i i i

. the matter in gquestiovn. : e | - (e
=y

5) During cuurse of Special Audlt,nuﬁltbr/s are lssulng the ‘c

Half Margln meus/ObJectlJn Memzs/Summuns to the instltutlwn .

or dellnquent but the cutcome of the same.is not. bPlnj g?f
recorded in the Spl.audit Repprt.Sqmetimes Spleaudit is 7£i
writting in his repdrt:that'c;mpliancm'ﬁf the C.S5. Or L
delinguent is not sétisﬁacusrjfThis s>litary s=ntence can oot ‘Jék
substantiate the Audit recovery. So Spl.Auﬂlt s to Justify TQ=

as to why the CJmpliaﬁce'iS_nDt satisfactory or not acceptable. '1 [
CDntC].-..'.B‘... ! "’_”t



__..3,_
4ll the de llnquhnts be Cff\rdLv reasvnable Opportunities Oof bel
heard through issuance of Sumaznz and Half-margin memos etc.
agalnst thes each fastlulJus/alleged trangsactions aml Xerox couy
'of the same be annger with the Spl.audit Report serially as
exhibit N.,]1-2« 39bt0¢ Auditsor for Special audit qhoulﬂ sign on

each page 95f all chy of Spl.aadit. Report,

6) Thers is standing instrusticn in tha abqvexaferrea Cirecular
that all Asst.sn.G.C.S..should megntion in the forwérding letter
at the time 0f submitting the Spl.AuQit report to the effazct
that Auditor for &pl.zudit has covered all'tbe salient points
in his report, But this is not done and every~thing is left to
this Directorate to bring the report in order during scrutiny.

All Assp.A.G.C.85 0f Cir cles should desist from such
practice and'submit'thé'report having beeh checked by the Circle
minutely with'sanguine Of it's acceptibility and submlt the
reguired Nos. Of copies observiig zll the formalitics with
mentibning in the forwarding'lettef as asked for.

7) While making co¥respondences with this. Directorate.there should
' be a prominent marklno on the. top of the letter MSpecial Audit=

Cell“.uo that w1thout\J elay, all the latters and docum;nts can -

be sched t o the Special Audit Cell functlonlng at this level
for qulck action, _ L

- B) During course of Special Aqut,whcn Speclal Auadit is unable to

' probe tec certain aspect,Ln that case. sugggqtlng Admn. Bnguiry -
" U/s 65 of 0. C. S.Act 1962 in hisg erort But this Office is not
—_—
in a pOsitan to knbw about the fate of lhguiry over tha
laftout portlon of the S}cclgl Audlt as well as rbqulsltlon of
thh AG.CL5. (O)BhubGHQSWar. In view of above,, . all the AAGCS
' Of Circles are requested to write to the: ‘concerned Administra-
tive Authority as well as Chief hxecut1VL of the Soclety under
intiamation to thlq Office for early completion. of enguiry and
repoEE_Eggn aftgr getting such fZESZE.actlon as deemad proper

‘be initiptsd at Circle level undar 1nt1matlon to this office
‘with furnishing the true copy of the ehquiry rbport. éliniiil
are requegted to. tracm-out_ggghghalkout list of thw earlier
requisition as_well as. repOItlng of Sppclal Audit raoort lssuhf
80 far (slnco crmatlon of thig Dir: ctDratL)abDut such enguiry,

U/s-65 of O. c. S. Act 1962 "and qo accordingly under lntlmatlon to
this off10e '
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' 11)Thhrg should be spnclflc mgntion ior aud it fbes,namo Qf thh

- ' el S R . Ca
9) If any misapproprlatlon/defalcatlon or Flnanclal lrrégularlhfﬁ,
“tigs OFf- ‘aRy type C. s.;is noticeda during coura; @f Flnal Aw@;&
then auditor should suomit the ryquired Nos. Of COPlehk ;~“M
"gpgeial Repert”to th; Circle OEf icd beSlduS reportlngﬁwﬁf
VFIHZT—Kudit RLport.‘In turn.Circlp offlca should-igguo atonce
. the aaid Sp301gl roport aftar . thorough checklna,co A.G.C: Se (o),
Bhubaneswar besides otheggggggzgns;.__ '
T gut it is noticgd that 0o Circla is_subﬁitﬁing‘ﬁhe
 'copy of the. Sprlal report to this office against'misapbro—
-priatlon/defdlcatlon/grOPq;irregula;ities eta. y hoticed during
£inal audit as if there is no éueh,gypé of'ihéidéhce_at C.Ss

R

leVel o _’-. o

lO)Last but not l;ast. , ,
Copy of th@&eVlbW M3 tlng pgrtalnlng to Spl.Audit bs sant to
_EiﬁﬁgiiAQﬂJ Problem encounhtered by the Speclal Audlt can be

Iadd in thc Trlangulwr Committh Méettngs,besides other
,gﬁﬁa. '

Principal Offlcgr (Admn w1ngs) name Of the Palch Station
lncludlng V@gilance Wlngs and namg of the Chlhf ercuthQ
junder Spl. Aqdlt period ln thb body af the Spl Audit rnport.

) The above instructions -should. ba sgrupulously followed

by all concerns and any dgviation will ‘be viewad Suxlously.

: S 2 Yours falthtully,

}‘ _'_,_.--(r‘ "3" A 1-
avditor Gankkal, =
Coop. Socictias),Orissa.
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vomo voo__ P ET( ype. 215/ zok
'Copy'forwaﬁﬁﬁ' o the a3dl,A.G.C.S. (0)YBhubaneawar/

:Deputy A+ G CeSe (O)BhubaPGQWar/SAAGCS,Audit-I Seat for lnformatlon

and necessary action. L 3

P

Auditor Ganexal,
Coopa.Societics, Orissa.
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